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The most trifling actions that affect a man's credit are to be 
regarded. The sound of your hammer at five in the morning, or 
eight at night, heard by the creditor, makes him easy six months 
longer; but if he sees you at the billiard-table, or hears your voice at 
a tavern, when you should be at work, he sends for his money the 
next day (Lauer 2008; Weber 1958).1 
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CHAPTER 2 

THE CLASS CONSCIOUSNESS HYPOTHESIS 
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Overview 

 This chapter attempts to trace the history of interest under the assumption that it is 

mainly a history of rising class consciousness. Here, we would expect to find that major 

transitions occur because of certain conflicts around who controls access to credit, and 

how institutions in these markets connect to various groups. 

 In general, we are looking for ways in which certain arrangements benefitted 

some while excluding others. Following the genealogical method, we will seek 

discontinuities throughout our timeframe. Since the method tends to focus on making 

strong contrasts, one event to another, the narrative should not be viewed 

chronologically. Rather, it should be viewed topically. This creates a certain tradeoff 

between simplicity (chronological) and depth (topical). While we make some effort at 

ameliorating the loss of simplicity, it cannot be wholly avoided. 

 The first section will explain who employed usury doctrines and to what end. It 

refers to debtor's prison and debt peonage as part of this arrangement. Then, in the second 

section, we analyze how debt peonage and debtor's prison began to unravel. The third 

section shows how this disintegration gave rise to notions of creditworthiness, and how 

that notion was refined. Finally, we consider how accurate this hypothesis is and what 

narrative it offers. This narrative will be re-examined in the final chapter, when it can be 

compared with the narratives of chapters 3 and 4. 

 In Chapter 1, we referred to Tawney and his critics. This chapter sheds light on 

that debate. Since Tawney drew inspiration from Weber's notion that Calvinism 

influenced the development of capitalism, we will consider certain religious 
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commentaries. In particular, Tawney argued that Calvin and Luther took exception to 

usury doctrines, and that these doctrines somehow upheld feudalism. We will not attempt 

to examine notions like feudalism or Calvinism here, but will rather examine discourses 

from those involved-- kings and ministers, or serfs and prisoners, to name a few. 

Furthermore, we seek some material causes for changes in religious commentaries. Such 

arguments were not admissible for Tawney, who sought to confirm that the 

superstructure could impact the economic base. While later chapters remain agnostic to 

this concern, here we adopt the assumption that material causes are the only effective 

ones.  

Debt conscription to central banking 

 Among the few surviving images of medieval English Jews is a cartoon from 

1233. In it, one man holds an unbalanced scale. Opposite the man with the scale are a 

woman and a man wearing a helmet. The crest of the helmet is spiked, resembling a 

chisel used to scrape the edge of a coin. A devil stands between these two, touching their 

noses. Devils are all around, while in the center, a crowned figure with two faces presides 

over everyone (Exchequer 17 Hen III). 

 The target of this cartoon, Isaac of Norwich, is the crowned figure in the center. 

Among other projects, he financed Norwich cathedral. This depiction of Isaac as 'two-

faced' and presiding over a community of devilish lenders could hardly be clearer. 

Appearing on an official tax record, called a tallage roll, its cruel message is also clear. 

Isaac was rich, and his profession was immoral. Tax collectors were meant to assume that 

his coin would be debased, that his scales were rigged, and that his factors were 

instructed to lie. Therefore, the tax collector should overcharge him. 
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 Medieval anti-Semitism was complex. Usury attached to it as yet another 

stereotype, and thereby amplified it. It was not, however, the cause of anti-Semitism. For 

England's warrior class, the increasingly wealthy Jewish minority was seen as a political 

threat. 

 In 1290, Edward I enacted the Edict of Expulsion. Afterwards, no Jewish people 

lived openly in England until 1656. The edict was the last in a series of anti-Semitic 

statutes. For at least 100 years, sporadic pogroms forced Jews to live in the countryside, 

while laws barring them from land ownership forced them to work in the city. Small 

communities lived together on the outskirts of towns, offering crafts like glass blowing 

and carpentry. The only really profitable activity they were allowed, though, was money 

lending. The Second Lateran Council, as we mentioned earlier, barred Christians from 

this occupation in 1139. That council did not prohibit Jews from lending, though the 

Fourth Lateran Council (1215) did. Nor did Mitzvah (Jewish law) prohibit lending at 

interest to Gentiles. The Jewish philosopher Maimonides, for example, argued that 

interest should be charged within strict limits to Gentiles, but affirmed that Jews could 

generally lend with clear conscience. 

 This meant that some Jewish lenders became extremely wealthy. In London, a 

well-constructed mikveh2 and home foundation from the 12th century proves that at least 

one Jewish household built a grand home (Anonymous Mid-13th century). Their wealth 

was insecure, though. King John taxed their estates at 100%. Despite this, he was the 

most tolerant of the Angevin kings. Edward I, who came to the throne after returning 

from a long crusade, sought several commercial and social reforms. These were modeled 
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on laws he and his retinue observed abroad, especially in France, Rome, and the 

Byzantine Empire. 

 In 1275, Edward I enacted the Law of the Jewry, requiring all Jews to wear 

yellow sashes. It also required them to find occupations other than usury after 15 years. 

In 1285, Edward I enacted the Statute of Merchants, which was the precursor to 

bankruptcy law. After the Edict of Expulsion, he chartered the Court of Marshalsea in 

1301 to remedy cases of default with debtor's prison. 

 The aim of these reforms was neither religious nor strictly commercial. They were 

military reforms. By making usury illegal for the Jewish minority that was exempt from 

doctrinal restrictions, and ultimately expelling that minority, the reforms only allowed 

lending without interest. This meant that debt peonage could be used as a kind of military 

conscription. 

 A large collection of indenture of military retainer survives from the 15th century 

(Exchequer 1428). These documents tell us how military conscription worked through 

debt peonage in the middle ages. Each ennobled landowner was required to support 

military actions undertaken by the king. They could either participate directly, or offer a 

quota of archers to the effort. These documents list the number of archers supplied from 

certain districts, and include a certificate of exemption for those who had met the quota. 

Essentially, they show that these nobles transferred debt peons to the king, who would 

use them for military service. 

 England used its artillery division to substitute for cavalry, thereby ensuring 

competitiveness with more populous nations. This system would not have been possible 

if interest could be charged on loans since the aim of lending was different. For 
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ennobled lenders, the aim was labor via debt peonage. For moneylenders, the aim was 

capital accumulation. Hence, usury restrictions allowed ennobled lenders to extend their 

offerings at the expense of moneylenders. 

 By the 16th century, cannons became the greater measure of artillery power. This 

meant that the system of military conscription via debt peonage was no longer as 

significant. As the English Reformation found stability during the reign of Elizabeth I, 

usury doctrines were again a matter of debate. 

 In 1570, a minister named Richard Porder gave a sermon against usury. He 

advocated a broader definition of usury than Catholic theologians had professed. He 

concludes that "when there is sold any victuall, wares, or merchandize for dayes of 

payment, and in respect of the time contracted and given, for the payment there be taken 

anye more, that more which is taken in consideration of the lone: is overplus and 

forbidden usurie, and that seller is an usurer." This argument does not seem to stem from 

the notion that money is sterile, but advocates instead the principle that any earnings on 

loans whatsoever were usury, even payments in kind. This recognition extends also to the 

"selling of time". Porder identified who these usurers were. They were "not only money 

men, Merchant men, and Citizens, be Usurers: but also Noblemen, Courtiers, Gentlemen, 

Oratiers, Farmers, Plowmen, and Artificiers." He jokes, "I would the Clergie were free. 

(Porder 1570)" 

 Porder's sermon tells us two things. First, it tells us that usury was up for debate. 

This had not been the case until Elizabeth I's reign introduced some political stability. 

Although larger questions of religious doctrine were major points of debate for 

Reformation theologians before this, the finer points had yet to be challenged. Porder 
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was not alone in his challenge. Nicholas Sander wrote A Briefe Treatise of Usurie that 

covered similar points, but took a more conservative view of usury (Sander 1568). By 

1576, the queen responded to these arguments with a promise to enforce existing law 

more stringently (Elizabeth I 1576). The definition was not broadened. 

 The other thing Porder's sermon tells us is who was now involved in usury. He 

seems to think it is normal, if regrettable, for "money men, Merchant men, and Citizens" 

to charge interest. His focus, though, is the landowning and upper class. It is the 

"Noblemen, Courtiers, Gentlemen, Oratiers, Farmers, Plowmen, and Artificers" who 

were now involved. These groups who, as we saw, participated in lending without 

interest in the hope of acquiring labor, were now more concerned with getting a return on 

these loans in money. 

 One hundred years later, after the Restoration, usury was still a matter of debate. 

By that point the emphasis had changed. Theologians like Christopher Jelinger wrote 

long explications of certain positions, reciting every argument made against usury in 

ancient times, and performing exegeses of every scriptural passage ever thought to touch 

on usury (Jelinger 1679). Drawing from these the conclusion that usury was always 

sinful, but also that certain exceptions had always applied, Jelinger's work did little to 

change the debate. However, his conservatism meant that those who might have wanted 

to challenge the doctrine at a more fundamental level were silenced. 

 There were certainly strong motives for challenging the doctrine. Josiah Child, 

head of the East India Company, joined the debate in his New Discourse of Trade (1669). 

He was careful to emphasize his experience over his understanding of theology. He asks, 

"suppose the Borrower makes 12 per cent of my Money, is it a sin in me to take 6 per 
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cent of him?" Child hedges here saying, "between them two there may be no 

commutative Injustice, according to my weak Judgement, while each retains a mutual 

Benefit." He concludes, "if the rate given and taken exceed the Rate of our Neighbor 

Nations, these fatal National Evil Consequences will ensue to our Common Country." 

After this preface, Child is able to frame the issue in purely commercial terms. 

 Child argued that the prevailing rate of interest was too high. However, his more 

general arguments could have been applied in circumstances where interest rates were 

artificially low. Child came close to drawing this link, for example, by offering a number 

of objections that could be leveled against the position that interest rates should remain 

high. Among these are arguments about capital flight, land values, and liquidity. Rather 

than making a general argument against these objections, though, he frames his answer in 

terms of present conditions (Child 1698). This allowed him to advance arguments against 

usury doctrines without disagreeing about them openly. 

 Child's tentative approach and Jelinger's strong objections typify the debate over 

usury in the 17th century. There were many commercial interests aligned against the 

doctrine, but they would have to compete with the entrenched opinions of clergymen. 

Nonetheless, as trade expanded and governments put greater emphasis on commerce, 

these voices would grow quieter. One moderating force was central banking, introduced 

in 1694. 

 Chartered to handle the state's finances, and its money supply, the Bank of 

England was modeled on Dutch and Swedish central banks. By that time, the quantity 

theory of money was not generally accepted, so the bank did not target price levels. 

Instead, it targeted interest rates since thinkers like Child and Thomas Mun cited 
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lower interest rates as drivers of foreign trade via exchange rates. It was generally 

reckoned that keeping interest rates close to those of rival nations was the most desirable 

outcome. 

 One of the banks first acts was to lower interest rates to around 5%. It offered 

bills of exchange at 4.5%, 5% on pawns (reckoned at 100%), and raised the money 

supply by "twelve hundred thousand pounds" (1.2 million pounds). These actions were 

justified, in part, by stifling usurers. To address the fear that lenders would rush to collect 

early, the bank offered 5% on mortgages, "whereby their Usurious Designs were not only 

frustrated, but the Borrowers would be freed from the additional Interest that rose from 

Procuration and Continuance-Money. (Anonymous 1696)" Usury was rarely discussed 

after central banking began. Although usury laws would still set rate ceilings, they were 

less effective, perhaps only in certain markets for consumer credit. Meanwhile, debtor's 

prisons were still a major feature of credit markets. 

  

Prisons and peonage to ritual gossip 

"Thousands of Their Fellowes in like condition, have 
perished round about them for want of Bread; And except 
Your Honors shall be pleased to give them timely Relief, 
such of Your Petitioners as are not dead, must inavoidablly, 
and in short time perish also; and several of them by unjust, 
and oppressive Actions." 

-Petition to Parliament, 1649 (Parliament 1649) 

 The petitioners of 1649 did not get relief. Nor was sympathy forthcoming when, a 

year later, they begged for the "Norman Yoke of cruel bondage" to be lifted (Parliament 

1649). Debtor's prison was a death sentence, and Parliament approved. 

 Debtor's prison was not an absolute death sentence, though. Prison security 
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was lax. In 1698, when 1366 debtors should have been in jail, only "sixty odd" could be 

found. All one needed was "to give the Marshal or Warden a piece of Money and he shall 

have his Liberty". So those who still had means could escape, while those who had none 

were left to rot. This prison offered justice, after all, to creditors. And since "the life of 

Trade is much more in the Security, and incouragement of the Creditor to give Credit, 

than for the Debtor to ask it", this justice supported commerce as well (Warden 1698). 

 The English Civil War reflects realignment-- away from the clerical class, 

towards the merchant class. The Puritans, many of whom adopted their radical religion 

during merchant voyages, now ran the state. The debtor's prison was part of the 

architecture supporting their state. Its value to commerce was indisputable, as was the 

value of commerce itself. Pleas for Christian charity were no longer convincing. Appeals 

to commerce were. Although the Restoration would soon moderate this influence, it 

would never reverse it. 

 Debtor's prison was also a hellish fate, as one satire illustrates. In The Man of 

Destiny's Hard Fortune (1678), Squire Ketch is imagined as a debt prisoner. Ketch was 

by all accounts an extremely sadistic executioner. His botched executions shocked 

Restoration crowds, and an abundance of pamphlets celebrated some imagined downfall 

for him. He often appeared as a manifestation of Satan. The association stuck. Charles 

Dickens would allude to it 200 years later in David Copperfield.  

 Ketch's reputation served King Charles II, whose father was executed. An 

unpopular executioner was good politics for an insecure monarch. As propaganda, The 

Man of Destiny tells us something about how royalists thought about these prisoners. 

After extolling his many unpleasant accomplishments he asks, "is it not a thousand 
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pities a person of such Quality and Endowments should wither in a loathsome hole 

amongst Bankrupts and Tatterdemallions, converse with louzy Pump-suckers, or be made 

free of the Worshipful Company of Peggmakers, when there are so many notable brave 

Fellows abroad that need and deserve his most intimate acquaintance? (Ketch 1679)” 

 First, we see bankrupts juxtaposed with 'Tatterdemalions', that is, street urchins 

who wear tattered clothing. Then 'louzy Pump-suckers', meaning lice-infested sewer 

workers. Finally, Ketch suffers the 'Worshipful Company of Peggmakers' (e.g., clothing 

pin makers), their worshipful attitude apparently due to Ketch's superior class. These are 

Ketch's companions in debtor's prison, as imagined by the anonymous royalist author. 

The description does not attempt to hide its contempt for these merchants. They are not 

respectable, not yet. 

 This caricature of Restoration era debt prisoners contrasts sharply with the 18th 

century debtors at New York's New Gaol whom we visited in Chapter 1. Unlike the 

starving ragamuffins at Marshalsea, these prisoners constituted an intricate system of 

jurisprudence to assure good hygiene and the rule of law. Many of the prisoners had 

participated in the American Revolutionary War, and some went on to be prominent New 

Yorkers after their release. They were citizens, not subjects, and they knew it. 

 One prominent debtor, imprisoned in 1798, was Robert Morris. As the 

superintendent of finance during the Revolution, he was creditor to the United States' 

fledgling government. A few losses were enough to make him insolvent, however, and 

his creditors sued. Morris spent seven months in his house to avoid repayment, but was 

eventually forced to offer his person as security on the debt. After being discharged from 

prison, Morris went on to become the wealthiest person in the United States. 
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 Some debtors still spent their lives imprisoned, and few of those who left 

recovered as well as Morris. However, Morris was among the class who built the 

Revolution (Mann 2002). The fact that he and his ilk served a term meant that something 

had changed. This change took place over a century before. Attitudes towards debt, and 

the punishment for debt, began to change. 

 Many American colonists lived their lives as debt peons, most of them before 

Bacon's Rebellion in 1676. Indenture was the contractual device for debt peonage.  

Unlike medieval indenture, used to conscript armies and laborers from among the 

insolvent, colonial indenture was typically consensual. The legal structure of the 

instrument was essentially the same. 

 Indentured servants were intensively employed in the labor hungry American 

south as field hands. They were mostly young, mostly men, and all (or almost all) white. 

In exchange for several years work, indentured servants got passage to the colony, 

shelter, and food. Very few earned a wage, so any other needs could only be met by 

contracting another loan. This meant that most indentured servants became life-long debt 

slaves. 

 In 1676, Nathaniel Bacon enlisted several hundred indentured servants to combat 

Indian raids near his plantation in the Virginia colony. The governor did not approve, so 

Bacon wrote a declaration against the governor and proceeded to attack nearby tribes. 

Although Bacon died from dysentery before it was over, the rebellion lasted until the 

British navy arrived a few months later. The incident convinced many states to eliminate 

indentured servitude3.  
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 After Bacon's Rebellion, ministers like Cotton Mather extolled their 

congregations to beware of contracting large debts. Cotton Mather upbraided those who 

"bring Debts upon themselves, in such a manner, and in such a measure, that a Folly 

nothing short of Criminal, is to be charged upon them (Mann 2002)." Mather's sermons, 

unlike those of British ministers a generation before, placed blame on the debtor-- not the 

usurer. Underlying this rhetoric was the fear that debt would wither the soul, thereby 

disintegrating the family and causing social unrest. Mather was careful, however, to 

distinguish between debt and insolvency saying "People must not be in Debt to one 

another any further than what is unavoidable" but insolvency "is not only Being in Debt, 

but also Lying in Debt. (Mann 2002)" 

 Leading up to the American Revolution, then, there is a new attitude towards 

debt. Suddenly, it is thought to be dangerous, not only to the individual, but to the 

established order in general. The defaulter is now reckoned a sinner, not just delinquent 

on payments. Neither the Catholic, nor the Anglican, theologians classed debt as sinful in 

itself. Instead, they viewed the debtor as needy. The only distinction between the debtor 

and the beggar is the former's pride in promising to repay his or her creditor. This added 

pride justifies the intervention of temporal law, but does not require repentance. Nor is 

default considered sinful, so long as the defaulter intended to repay the loan when 

contracting the debt, and provided he or she accepts whatever the law proscribes. In 

effect, the state can punish default, but not the church. All matters of default were outside 

the jurisdiction of ecclesiastical courts. 
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 When Mather and others class debt (and especially default) as sinful, though, a 

new logic applies. Now, a repentant sinner is worthy of praise and should not be 

punished. Since only God knows if the repentance is genuine, the community must find 

some way to countenance claims of repentance. This task may be accomplished through 

temporal law, but is more often achieved through ritual. Different communities will have 

different rituals, more or less formal, more or less severe, to certify the claim. So, these 

rituals can replace the role of temporal law when expedient. 

 Shortly after Mather and his contemporaries define a role for debt in the spiritual 

realm, lenders begin applying behavioral standards to borrowers. We will examine the 

development of this new ritual in the section on creditworthiness. Here, we still need to 

examine a subsidiary movement, which emerges to attack the debtor's prison as an 

institution. 

 Like the petitioners of 1649, colonial petitioners objected to prison conditions. 

Unlike them, however, they also feared for prisoners' souls. This added fear meant that 

humanitarian concerns elided with theological ones. In New York, the Society for the 

Relief of Distressed Debtors (soon renamed the Humane Society) advocated for prison 

reform. They objected that "the sufferings of cold and hunger, and the consequent hazard 

of his life, infringes that fundamental axiom in legislation that the punishment of an 

offence should always be in proportion to the degree of it. (Mann 2002)" The latter 

implication, that debtor's prison was disproportionately harsh, was only justifiable on the 

ground that some of those imprisoned were repentant sinners. In 1788, two members 

worried that prisoners could, "become useless, if not pernicious, members of society, 

from the great danger they are in of acquiring habits of intemperance. (Mann 2002)" 
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This is a spiritual, rather than an humanitarian, concern. So debtor's prison is, "not the 

school of virtue. Many have entered them with innocence, few have quitted them without 

contamination. (Mann 2002)" 

 There was, in fact, plenty of intemperance to be had in debtor's prison. Alcohol 

was sold (albeit at a premium), and prisons were "swarming with women of loose 

character. (Mann 2002)" But this was nothing new. We find exactly the same 

opportunities at Marshalsea in 1571, while William Herle is employed as a spy. Far from 

raising alarm, the prison economy offered opportunities for Lord Burghley to spy on 

inmates. 

 By the 1760s, though, the moral condition of debtor's prisons mattered. Other 

societies like the Humane Society of New York sprung up in Philadelphia, Newark, and 

elsewhere. Although, at this stage, there was no movement to eliminate the debtor's 

prison, these movements succeeded in efforts at prison reform. 

 In 1787, shortly before the Constitution was adopted, New York opened the New 

Gaol. Although many still lingered in debtor's prison, they did so with a greater measure 

of sympathy from the outside world. Inside, they acted with the dignity of newly minted 

American citizens. In the 1790s, the prisoners passed their own constitution. The 

prisoners also organized on their own behalf. Twenty-five issues of the Forlorn Hope, a 

pamphlet published by prisoners, appeared in 1800. The prisoners argued that their 

punishment was cruel and out-dated. 

 They did not go unheard. Their argument joined with other American voices 

calling for reform of inherited British criminal law. Several states closed debtor's prisons 

throughout the early 19th century. By 1833, the United States abolished federal debt 
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prisons. All but six states had abandoned the practice by 1860. 

 Bankruptcy procedures moved largely in tandem with these developments, but 

had a more uneven development. In 1800, as we mentioned in Chapter 1, the newly 

formed United States passed its first bankruptcy law. There were many precursors in the 

American colonies, which roughly followed the British model. States inherited these laws 

from the colonies, so the states always had a bankruptcy procedure. 

 National bankruptcy laws, however, were constantly controversial. Typically 

passed in response to financial crises, these measures rarely lasted three years. By 1841, 

the law allowed voluntary bankruptcy, an innovation from Massachusetts' 1838 statute. 

From the vantage point of the starving prisoners at Marshalsea, this was a great distance 

to travel. 

Gossip into industry 

 When Lewis Tappan started his Mercantile Agency in 1841, he had his critics. 

One op-ed in the New York Times argues against the morality of the system. It says, "Let 

us look at the source of all the information collected. The sub-agent, typically a village 

lawyer, makes it his duty to pry into the affairs of every dealer in the vicinity, all which 

he duly reports, together with all the current scandal of the place. And all this for gain." 

The issue this critic had was mostly about the invasion of privacy alongside some shock 

that such things were done for gain. The question was "Whether a self-constituted band 

of spies over the entire mercantile community, be compatible with Christian morality or 

good citizenship. (T. 1851)" The other problem was whether the system even worked. 

The critic points out that slander could easily infect the reputation of a successful 

businessman, and that these agencies had no way to prevent that. 
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 Of course, this had long been the case. After all, Lewis Tappan modeled his 

agency on the kinds of community gossip already prevalent in his time. And it was 

profitable. Tappan's own firm had hundreds of subscribers, and his competitors had 

thousands more among them. Some people defended the service against critics. Also in 

the New York Times, one merchant writes, "The business and conduction of 'Mercantile 

Agencies' instead of being stigmatized as incompatible with good morals and citizenship, 

should be looked up to as disseminators of light-- one of that system of necessary 

luminaries for the prosecution of good business." This author concludes "We want more 

light, and a more stringent scale of credits for the moral as well as temporal good of all 

concerned. (Anonymous 1851)" 

 Such debates, focusing still on the moral question, were common in the 19th 

century. On the one side were those who feared prying eyes, on the other were those who 

found such prying quite profitable. Several law suits over the next century would define 

what could and could not be included in credit reports, while at the same time the 

industry began to regulate itself through its trade association, the National Association of 

Credit Men. 

 The question of morality in this business, though, is a striking feature. Both sides 

claimed superiority. On the side of the critics was the immorality of voyeurism. On the 

creditmens' side lay the apparent fact that gossip had gone on from time immemorial. In 

fact, this ritual was far newer than most credit reporters suspected. Their business was an 

innovation all around. 

 Before the 18th century, there are no defamation suits about default. Afterwards, 

these suits abound. Sometimes, libelous creditors would air grievances about debtors 
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in local newspapers, while others employed more traditional slanders. If such things were 

thought worth saying, or were thought to damage one's reputation before the 18th 

century, we would find them in the records of the ecclesiastical courts which handled 

such cases. Instead, we find only defamation suits about promiscuity and the legitimacy 

of issue. These were the questions of reputation that mattered, since marriages and 

inheritances depended on the outcome of such cases. Default was a fact, not something 

predicated on one's past. It could be punished, no doubt, but its cause was thought to be 

either misfortune or shortsighted greed-- not one's character. This was the innovation of 

community gossip, formalized into a working business model by Lewis Tappan. 

 We argued that this gossip was a ritual, earlier. This point may need clarification. 

Durkheim identifies two types of ritual generally employed by societies of all kinds. 

There are positive rituals which redeem or bind the community together, and there are 

negative rituals that exclude certain members for various reasons. Most rituals mix the 

two-- a negative element to discourage behavior, and a positive one to encourage reform. 

Such rituals may be very conspicuously religious, in cases where the community shares 

the same beliefs in general. In societies with very diverse religious beliefs, rituals may 

refer to secular principles instead.  

 In this case, gossip about creditworthiness would be a negative ritual since its 

purpose is to exclude certain borrowers from credit. Groups like the Humane Society 

emerged to provide positive ritual redemption. Although the ritual began with the harsh 

exclusion from Congregationalist communities, it spread to other groups with more 

secular concerns.  

 At first, such rituals could be practiced in communities with similar 
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Congregationalist churches. These were abundant in the American colonies, and ritual 

gossip was one of their most enduring features. It was these churches that set the standard 

for what it meant to be creditworthy. Their standard valued thrift, hard work, and quick 

repayment of loans. These notions were then applied to borrowers. Although it would 

take until 1841 to formalize this ritual, the major features were all present before that 

time. Lenders would tell others whether their neighbors had repaid or not, and would take 

notice of neighbors' work habits. 

 Although there is evidence that ritual gossip existed from about the beginning of 

the 18th century, it is curious that it only became a business in 1841. Some had tried, but 

only with limited success. In 1829, an English lawyer came to the US to discover what he 

could about his firm's borrowers. Even before this, in 1807-1809, some lawyers offered 

information about cases in the public record having to do with default. None of these 

firms lasted long enough to spark an industry, nor was their only profit from credit 

information. 

 The reason 1841 was the ideal year for the birth of this industry had more to do 

with other developments. After Andrew Jackson withdrew from the Second Bank of the 

United States in 1833, the Panic of 1837 gripped the country. This crisis offered the 

American Whig party an opportunity to campaign for a new central bank, and easier 

bankruptcy laws. Although President Tyler vetoed the bank, igniting a violent riot on the 

White House lawn, he was happy to see the bankruptcy bill enacted. 

 This meant that interest rates would be more volatile, since no central bank could 

coordinate the monetary policy. The passage of the bankruptcy bill meant default was 

easier to achieve since one could choose to restructure debt. The Mercantile Agency 
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thus collected information that lenders could use under greater uncertainty. 

 Their methods were far from accurate, however. Both critics and admirers of the 

system would make that point. Not only was it unclear whether the information being 

supplied could be trusted, based as it was on the statements of irate locals against one 

another. It was also unclear whether the information actually had relevance to the 

likelihood that loans would be repaid. Nonetheless, the information was all that was 

available, and to that extent it sold. However, by the 1890s, voluntary bankruptcy became 

quite standard legal procedure and usury laws no longer had any effect. Debtor's prison 

was all but illegal, and debt peonage was illegal. Meanwhile, credit reporting became an 

established industry. Where Tappan only sought information about firms' 

creditworthiness, new firms competed over information about individuals. 

 J. E. R. Chilton founded one such firm in 1897. Chilton's firm would eventually 

become Equifax, one of the largest owners of individual credit information. Around the 

same time, credit reporting firms in New York came together to found the National 

Association of Credit Men. The standards this association would adopt and refine moved 

the industry far from its origins in community gossip. They would apply standards first to 

the reporting itself, and then to the kinds of information supplied. Credit reports moved 

steadily away from local opinions about habits into quantitative measures. 

 By the early 20th century, credit markets were largely free. Credit reporting had 

replaced harsh punishments for default and restrictions on lenders. Furthermore, 

quantitative methods for determining creditworthiness had begun to replace looser 

methods based on gossip and opinions. Over the course of time, these methods would be 

refined to determine exactly which measurable factors caused a debtor to default. 
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Credit reporting would no longer be controversial, it would be common. Modern credit 

markets were born. 

Conclusion 

 This chapter analyzed the hypothesis that the history of interest is a history of 

emerging class consciousness. It assumes institutions like usury restrictions and debtor's 

prisons dissolved due to conflicts among groups with vested economic interests. 

 The narrative seems to be as follows. In 1290, certain opportunities for the 

warrior class to erect a system of military conscription were embodied by the reforms of 

Edward I. These resulted in the expulsion of English Jews and systematic punishment for 

default. This system worked largely in the favor of the warrior class through the 15th 

century. By the 16th century, the major purpose behind these reforms began to dissolve 

after the introduction of the cannon and other technologies. Around the time of the 

Restoration, these institutions were challenged by the rising merchant class. Usury 

restrictions softened into the regulation of interest rates by central banking, while debt 

peonage became unpopular as a means of extracting labor. As a result, the moral 

emphasis shifted from creditors to debtors in the American colonies. This made debtor's 

prison a suspect institution, and so it too eroded after the American Constitution came 

into force. In place of prison, debtors were provided with opportunities to reform 

themselves under the protection of bankruptcy laws. Meanwhile, credit reporting 

emerged to reassure creditors, first as gossip then as business. Once this industry became 

firmly established, it was refined to ensure maximum efficiency. 

 This approach sees little difference between the 13th and 16th centuries. It is only 

after this time that major changes inscribe themselves into our history. Indeed, it is a 
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narrative of rising class consciousness in which merchants eventually prevail. To that 

extent, Tawney is vindicated. This chapter would tend to support Tawney's notion that 

the major inflection point in this trajectory occurs around the 17th century and is related 

to the Protestant Reformation.  

 However, Tawney's central notion, that relaxed usury doctrines were the major 

cause of the transformation, is not well supported here. Instead, we find that changes in 

the doctrines had little impact. Although both Calvin and Luther were open to softening 

these doctrines, their adherents were not. Christopher Jelinger, who cites both thinkers 

with great admiration, took particular exception to them on this point in the 17th century. 

Anglican ministers of the 16th century advocated widening, rather than loosening, the 

scope of the doctrines. What was more significant to the abatement of usury restrictions 

was the establishment of central banking and the new emphasis on the moral culpability 

of debtors. 

 This emphasis, based on certain fears about how indentured servitude could cause 

instability as it had in Bacon's rebellion, eventually destroyed both debt peonage and 

debtor's prison. Although the mechanism for this transformation was indeed shaped by 

certain rituals common in Protestant churches, credit reporting ultimately abandoned its 

roots in ritualized gossip to become private industry. 

 Although this chapter finds certain ways in which bankruptcy laws shaped credit 

markets, it does not find much evidence that this mattered until the mid-19th century. 

Even then, these laws seem to have only just managed to convince creditors that they 

needed more information to have profitable businesses. 

 In the next chapter, we will take another approach by emphasizing the role 
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private, rather than class, motives played in the history of interest. 
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@-<<9508C&A0/H&-<=8&785&12;/@&A2&1A08O@&<;=<2;&1=&
7??232&1=Rp&

Tl2;2/5&4281A7/H&6-*-,%-!'*!?%5()&

& 4281A7/&Q;=12&6-*-,%-!'*!?%5()&08&Kaba&7@&7&@2;02@&=>&92112;@&1=&'37/&$/01AR&

!A2&Q=;O&Q=-93&.2&<-.90@A23&08&KbKfH&783&7C708&08&KbKbH&7>12;&4281A7/&7?A02G23&

@=/2&<;=/0828?2&08&#8C90@A&0812992?1-79&?0;?92@R&%1&Q7@&78&27;95&Q=;OH&.-1&78&

281A-@07@10?&=82R&+=;&4281A7/H&-@-;5&;2@1;0?10=8@&Q2;2&7&;2>92?10=8&=>&787?A;=80@10?&

<=9010?79&<;08?0<92@&.7@23&=8&/0@<97?23&8=10=8@&=>&[-@10?2R&
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& !A2&B-=1710=8&71&1A2&1=<&=>&1A0@&@2?10=8&0@&1A2&<;08?0<92&4281A7/&32>283@&

1A;=-CA=-1&A0@&1;2710@2R&"2&7;C-2@&1A71&-@-;5&0@&/2;295&7&<2[=;710G2&12;/H&

<;=.92/710^23&.5&<=9010?79&;A21=;0?R&4-1&A2&@22@&8=&;279&<;=.92/&71&799R&"2&2N7/082@&

7;C-/281@&7.=-1&<;=12?108C&.=;;=Q2;@&QA=&/75&.2&@-.[2?1&1=&<;=30C79015H&

0830C28?2H&=;&@0/<90?015&.-1&>083@&901192&;27@=8&1=&7@@-/2&1A2&/7[=;015&=>&1A2/&

7?1-7995&7;2&@<2831A;0>1@H&.78O;-<1@H&=;&08?=/<21281@R&+;=/&1A0@&<2;@<2?10G2H&A2&

C=2@&=8&1=&7117?O&1A2&927308C&32>2832;@&=>&-@-;5&;2@1;0?10=8@H&08?9-308C&1A2&[-;0@1&

W09907/&497?O@1=82H&>=;&1A20;&08?=8@0@128?5&=8&1A2&/7112;R&

& 4281A7/L@&7;C-/281@&7C708@1&-@-;5&7;2&08@<0;23&.5&$/01AL@&2?=8=/0?@H&.-1&

1A2;2&0@&/=;2&1A71&0@&=;0C0879&08&1A2/R&+=;&4281A7/H&>;223=/&0@&1A2&O25&<=9010?79&

<;08?0<92R&"2&Q78123&#8C9783H&0>&8=1&A-/78015H&1=&7.783=8&QA712G2;&?=2;?0=8@&783&

;2@1;0?10=8@&Q2;2&8=1&@1;0?195&82?2@@7;5R&F@-;5&Q7@&=82&2N7/<92&=>&1A2&O083&=>&

A083;78?2&A2&32@<0@23R&$/01A&A73&/=;2&90/0123&=.[2?10G2@R&"2&/2;295&Q78123&1=&

2N<9708&A=Q&1A2&@5@12/&Q=;O23H&783&<2;A7<@&?97;0>5&Q75@&08&QA0?A&01&?=-93&.2&/732&

1=&Q=;O&/=;2&2>>2?10G295R&

& E=8@032;23&=8&01@&=Q8H&1A2;2&0@8L1&/-?A&2?=8=/0?&78795@0@&08&4281A7/L@&

6-*-,%-R&"2&<;=<=@2@&1A71&0812;2@1&0@&p2N?A78C08C&<;2@281&/=825&>=;&>-1-;2pH&.-1&

3=2@&8=1&C=&785&322<2;&1A78&1A71&\4281A7/&KbKb]R&"2&@A=Q@&1A71&>;22&/7;O21@&7;2&

?=8@0@1281&Q01A&$/01AL@&8=10=8@H&.-1&17O2@&1A=@2&8=10=8@&2810;295&>=;&C;78123R&"0@&0@&7&

<=9010?79&78795@0@H&8=1&78&2?=8=/0?&=82R&

& !A2&2?=8=/0?&78795@0@&=>&-@-;5&;2@1;0?10=8@&Q=-93&A7G2&1=&Q701&>=;&lR&$R&D099H&

QA=&?2;170895&;273&4281A7/L@&Q=;O&=8&-@-;5H&783&73=<123&;=-CA95&1A2&@7/2&

<=9010?79&<A09=@=<A5R&4281A7/&303&8=1&733&/-?A&1=&)0?7;3=L@&@?A2/2H&7<<7;28195&
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@2208C&0812;2@1&7@&/2;295&1A2&;2@-91&=>&p1A2&@<=81782=-@&<975&=>&@-<<95&783&32/783p&

08&?7<0179&/7;O21@R&"0@&78795@0@&=>&-@-;5&;2@1;0?10=8@&>=?-@23&=8&1A2&?=8@2B-28?2@&=>&

<;0?2&?20908C@R&!A2@2&?;27123&p7&1A0;3&@2?10=8&=>&92832;@pH&.25=83&1A=@2&QA=&?A7;C2&

0812;2@1&71&1A2&92C79&/7N0/-/&783&1A=@2&QA=&?A==@2&8=1&1=&9283&.2?7-@2&1A2;2&7;2&

;2@1;0?10=8@R&!A0@&C;=-<&pQ099&8=1&.2&7G2;@2&1=&[=08&08&7&G0=9710=8&=>&1A2&97QpH&.-1&

Q=-93&?A7;C2&7&<;2/0-/&=8&1A2&/7;O21&;712&p2B-0G79281&>=;&1A2&;0@O&=>&8=8T<75/281&

783&=>&92C79&<2879102@pR&$=H&1A2&0//230712&?=8@2B-28?2&=>&-@-;5&;2@1;0?10=8@&Q=-93&

/2;295&.2&78&08?;27@2&08&0812;2@1&;712@R&D278QA092H&@08?2&/=@1&1;78@7?10=8@&?=-93&

8=1&.2&2N7/0823&.5&=-1@032&7-1A=;0102@H&1A25&799=Q23&.=;;=Q2;@&1=&32>7-91&@0/<95&.5&

p08G=O08C&92C79&<2879102@&=8&1A=@2&QA=&A7G2&A29<23&1A2/&08&1A20;&8223p&\D099&KSf`]R&

4-09308C&=8&4281A7/H&D099&@22@&@1;=8C&;27@=8@&>=;&1A2&;2<279&=>&-@-;5&;2@1;0?10=8@R&

'83&083223H&Y;271&4;01708&;2<27923&-@-;5&;2@1;0?10=8@&@A=;195&7>12;&1A2@2&7;C-/281@&

Q2;2&<-.90@A23R&'91A=-CA&1A2&F80123&$1712@&Q=-93&82G2;&>=;/7995&;2/=G2&1A2/H&

1A20;&28>=;?2/281&Q=-93&@1273095&32?9082&7;=-83&1A2&@7/2&10/2R&F@-;5&;2@1;0?10=8@&

Q=-93&8=&9=8C2;&.2&2>>2?10G2&<;0?2&?20908C@R&

& #?=8=/0?&<=90?5/7O2;@&Q=-93&08?;27@08C95&>;=Q8&=8&;2@1;0?108C&7??2@@&1=&

?;2301R&4281A7/L@&3;27/&.2?7/2&7&;279015H&783&8=&/78&\=;&Q=/78&>=;&1A71&/7112;]&

Q=-93&.2&A0832;23&08&>;2295&?=81;7?108C&7&9=78R&!A0@&/2781&C=G2;8/281@&?=-93&

.=;;=Q&-828?-/.2;23&.5&1A20;&=Q8&;2@1;0?10=8@R&6-;08C&1A2&'/2;0?78&E0G09&W7;&

783&7C708&3-;08C&W=;93&W7;&%H&1A25&Q=-93&7G709&1A2/@29G2@&=>&1A2&=<<=;1-8015&71&

-8<;2?2328123&92G29@R&6-;08C&1A2&KSIJ@H&@1=?O&?=-93&.2&<-;?A7@23&=8&/7;C08H&1A71&

0@H&-@08C&.=;;=Q23&/=825R&!A0@&/2781&1A71&>0878?079&/7;O21@&@Q29923&Q01A&

@<2?-971=;@&QA=&.=;;=Q23&1=&08G2@1R&%8&KSISH&1A0@&@<2?-9710=8&<;2?0<017123&1A2&
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Y;271&62<;2@@0=8R&

& 45&1A71&10/2H&0812;2@1&Q7@&=895&A7^095&-832;@1==3R&D=@1&2?=8=/0?&78795@1@&

;2?=C80^23&1A71&0812;2@1&;712@&C=G2;823&10/2&<;2>2;28?2&08&@7G08CH&783&7;C-23&1A71&

@-<<95&783&32/783&08&?7<0179&/7;O21@&3212;/0823&1A2&0812;2@1&;712R&)0?7;3=L@&

?=812810=8&1A71&@7G08C&783&08G2@1/281&Q2;2&032810?79&Q7@&-@-7995&=.@2;G23H&.-1&

;7;295&2N<970823R&D278QA092H&01&.2?7/2&?927;&1A71&/=825&08>9-28?23&0812;2@1&;712@R&

WA092&@=/2&78795@1@&7112/<123&1=&@A=Q&>9-?1-710=8@&08&0812;2@1&;712@&Q2;2&/70895&

/=8217;5&<A28=/287H&=895&V2582@&/787C23&1=&2N<9708&799&1A2&?=882?10=8@R&

& W;0108C&08&1A2&/03@1&=>&1A2&Y;271&62<;2@@0=8H&V2582@&@=-CA1&1=&2N<9708&1A2&

/708&?7-@2@&=>&;2?2@@0=8H&783&=>>2;&7&?=A2;281&>;7/2Q=;O&>=;&1;27108C&1A2/R&%8&1A0@&

@28@2H&V2582@&Q7@&90O2&D7;NH&QA=@2&78795@0@&=>&0812;2@1&7;=@2&>;=/&1A2&8223&1=&

2N<9708&.-@082@@&?5?92@R&V2582@H&90O2&D7;NH&1==O&78&78795@0@&=>&08G2@1/281&@2;0=-@95R&

!A20;&.07@2@H&1A=-CAH&Q2;2&B-012&30>>2;281R&WA092&D7;N&>=?-@23&/70895&=8&2N?A78C2&

G79-2H&783&1A28&7;C-23&1A71&?7<0179&7??-/-9710=8&Q=-93&?7-@2&1A2&?=8@-/2;L@&@A7;2&

=>&@-;<9-@&G79-2&1=&7??;-2&1=&?7<01790@1@H&V2582@&>=?-@23&=8&08?=/2H&783&7;C-23&1A71&

1A2&281;2<;282-;L@&@A7;2&=>&08G2@1/281&-910/71295&?=81;0.-12@&1=&7CC;2C712&32/783R&

!A71&0@H&D7;N&@7Q&0812;2@1&7@&7&/278@&>=;&?7<01790@1@&1=&2N<9=01&97.=;2;@H&QA092&

V2582@&@7Q&0812;2@1&7@&78&08?2810G2&>=;&281;2<;282-;@&1=&.282>01&@=?0215R&!A0@&

<2;@<2?10G2&<-1@&V2582@&08&1A2&@7/2&?712C=;5&7@&4281A7/&783&D099&>=;&=-;&<-;<=@2@R&

"2&303&8=1&=.[2?1&1A71&0812;2@1&Q7@&@=/2A=Q&7O08&1=&@127908CTT&B-012&1A2&?=81;7;5R&

%812;2@1&799=Q@&08G2@1/281&1=&=??-;H&783&08G2@1/281&0@&<7;1&=>&7CC;2C712&32/783R&

D7;NL@&1A2=;5&2N<970823&1A71&?7<01790@/&Q=-93&-910/71295&>709R&V2582@L&1A2=;5&

2N<970823&A=Q&1=&@7G2&?7<01790@/&>;=/&01@29>R&
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& V2582@L&2N<978710=8&=>&0812;2@1&.2C08@&Q01A&08?=/2R&';C-08C&1A71&08?=/2&>=;&

>0;/@&0@&1A20;&=-1<-1&=>&>080@A23&C==3@&821&=>&1A2&-@2;&?=@1&=>&?7<0179H&A2&@A=Q@&1A71&

QA28&1A2;2&7;2&8=&@-<<92/2817;5&?=@1@&\3-2&1=&-82N<2?123&08G281=;02@]H&7CC;2C712&

08?=/2&Q099&2B-79&7CC;2C712&=-1<-1R&WA28&1A0@&A7<<28@H&@7G08C@&0@&032810?79&1=&

08G2@1/281H&[-@1&90O2&)0?7;3=&7;C-23R&"=Q2G2;H&0>&1A2;2&7;2&2N?2@@&08G281=;02@H&

@-<<92/2817;5&?=@1@&Q099&271&7Q75&7CC;2C712&08?=/2R&!A0@&15<2&=>&08?=/2H&12;/23&

7CC;2C712&821&08?=/2H&/278@&1A71&@7G08C&\.7@23&=8&7CC;2C712&08?=/2]&/75&8=1&

2B-79&08G2@1/281&\.7@23&=8&7CC;2C712&821&08?=/2]R&!A0@&30@2B-090.;0-/&Q099&>=;?2&

0812;2@1&;712@&1=&>799&28=-CA&1=&;2>92?1&@-<<92/2817;5&?=@1@R&!A0@&<;=?2@@&Q=;O@&

?=8G2;@295&7@&Q299R&%>&08G281=;02@&7;2&-82N<2?12395&32<92123H&@-<<92/2817;5&?=@1@&

Q099&7?1-7995&.2&<;=>01@H&783&0812;2@1&;712@&Q099&;0@2R&

& +;=/&1A0@&@0/<92&/=329&=>&>0;/@H&V2582@&C=2@&=8&1=&2N<9708&A0@&LC282;79&

1A2=;5L&=>&0812;2@1&;712@&>;=/&1A2&<2;@<2?10G2&=>&?=8@-/2;@R&+0;@1H&A2&8=12@&1A71&10/2&

<;2>2;28?2&/=329@&=>&0812;2@1&7;2&7332837&1=&A0@&2N<978710=8&=>&1A2&/7;C0879&

<;=<28@015&1=&?=8@-/2R&!A0@&/278@&1A71&10/2&<;2>2;28?2&>=;&/=825&0@&;2>92?123&08&

1A2&<;=<=;10=8&=>&08?=/2&@<281&.5&?=8@-/2;@&8=QR&"=Q2G2;H&p1A2;2&0@&7&>-;1A2;&

?A=0?2&1A71&7Q701@&A0/H&87/295H&08&QA71&>=;/&Q099&A2&A=93&?=//783&=G2;&>-1-;2&

?=8@-/<10=8&QA0?A&A2&A7@&;2@2;G23H&QA21A2;&=-1&=>&A0@&?-;;281&08?=/2&=;&>;=/&

<;2G0=-@&@7G08C@pR&!A0@&?A=0?2&0@&1A2&?=8@-/2;L@&90B-03015&<;2>2;28?2H&783&01&

3212;/082@&0812;2@1&;712@R&

& V2582@&2N<9708@&1A71&0812;2@1&@A=-93&8=1&.2&?=8?20G23&7@&p7&;2Q7;3&>=;&

Q70108Cp&1=&?=8@-/2H&.-1&;71A2;&p7@&7&;2Q7;3&>=;&8=1TA=7;308Cp&/=825&>=;&

?-;;281&90B-03015R&$=H&?=8@-/2;@&/7O2&7&1Q=T<7;1&?A=0?2R&+0;@1&1A25&32?032&A=Q&
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/-?A&08?=/2&1=&@<283H&1A28&1A25&32?032&A=Q&/-?A&/=825&01&Q099&17O2&1=&287?1&1A20;&

<978@R&!0/2&<;2>2;28?2&783&90B-03015&<;2>2;28?2&A7G2&G2;5&30>>2;281&?7-@2@R&!0/2&

<;2>2;28?2&0@&.7@23&=8&2N<2?1710=8@&7.=-1&>-1-;2&08?=/2H&QA092&90B-03015&<;2>2;28?2&

0@&.7@23&=8&1A;22&?=83010=8@M&K]&1A2&1;78@7?10=8@&/=10G2&QA0?A&0@&p1A2&8223&=>&?7@A&

>=;&1A2&?-;;281&1;78@7?10=8&=>&<2;@=879&783&.-@082@@&2N?A78C2@pH&I]&1A2&

<;2?7-10=87;5&/=10G2&QA0?A&0@&p1A2&32@0;2&>=;&@2?-;015&7@&1=&1A2&>-1-;2&?7@A&

2B-0G79281&=>&7&?2;1708&<;=<=;10=8&=>&1=179&;2@=-;?2@pH&783&_]&1A2&@<2?-9710G2&/=10G2&

QA0?A&0@&p1A2&=.[2?1&=>&@2?-;08C&<;=>01&>;=/&O8=Q08C&.2112;&1A78&1A2&/7;O21&QA71&

1A2&>-1-;2&Q099&.;08C&>=;1Ap&\V2582@&KS_f]R&X0B-03015&<;2>2;28?2&3212;/082@&0812;2@1&

;712@&.2?7-@2&01&<97?2@&7&?2;1708&G79-2&=8&/=825R&%83223H&/785&=>&V2582@&>=99=Q2;@&

Q=-93&9712;&?799&90B-03015&<;2>2;28?2&32/783&>=;&/=825R&

& '91A=-CA&D099&.7;295&78795^23&0812;2@1H&A0@&7;C-/281@&=8&1A2&?=8@2B-28?2@&=>&

<;0?2&?20908C@&A29<23&283&-@-;5&;2@1;0?10=8@R&!A0@&/2781&1A71&>0878?079&/7;O21@&Q2;2&

-828?-/.2;23H&.-1&B-012&G=971092R&$=H&QA092&4281A7/L@&<;08?0<923&=<<=@010=8&1=&

-@-;5&;2@1;0?10=8@&/2781&1A2;2&Q7@&8=&1-;808C&.7?OH&01&Q=-93&17O2&@=/2&10/2&1=&

-832;@1783&A=Q&1=&/787C2&0812;2@1R&V2582@&78795@0@&Q=-93&975&1A2&C;=-83Q=;O&>=;&

1A71&/787C2/281R&"2&Q=-93&.2&1A2&>0;@1&1=&2N<9708&0812;2@1H&783&@1099&283&-<&

@-<<=;108C&01R&

&

&

A-0.4*)&-0&

& WA092&78795@1@&1A;=-CA=-1&10/2&A73&30>>2;281&8=;/710G2&<2;@<2?10G2@&=8&

0812;2@1H&1A20;&7879510?&<2;@<2?10G2@&79Q75@&08>=;/23&<=90?5R&!A=/7@&'B-087@&
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?927;95&=<<=@23&0812;2@1&=>&785&O083H&.-1&A0@&78795@0@&>7?09017123&.=1A&#3Q7;3&%L@&32.1&

?=8@?;0<10=8&<=90?02@&783&1A2&D230?0L@&0812;8710=879&.78O08C&2>>=;1@R&!A2@2&<=90?02@&

Q2;2&2@@28107995&.7@23&=8&9==<A=92@H&=;&L2@?7<2&A71?A2@L&7@&32&)==G2;&?799@&1A2/H&08&

1A2&3=?1;082@R&WA092&01&0@&A7;3&1=&0/7C082&'B-087@&@-<<=;108C&201A2;&#3Q7;3&%&=;&1A2&

D230?0H&A0@&78795@0@&?=-93&8=1&<;2?9-32&1A20;&<=90?02@R&

& F@-;5&;2@1;0?10=8@H&/=;2&=;&92@@&.7@23&=8&1A2&O083&=>&78795@0@&'B-087@&-@23H&

<;2G70923&-8109&1A2&)2>=;/710=8R&'>12;Q7;3@H&1A2;2&0@&@=/2&@O2<10?0@/&1A71&1A2&

;2@1;0?10=8@&Q2;2&;27995&Q=;O08CR&D7;108&X-1A2;H&>=;&A0@&<7;1H&Q=-93&7;C-2&1A71&<;0?2&

?20908C@&Q2;2&1A2&.2@1&/278@&=>&2?=8=/0?&/787C2/281R&!A0@&Q=-93&@-<<=;1&

!7Q825L@&?970/&1A71&1A2&)2>=;/710=8&Q7@&1A2&O25&2G281&08&28308C&-@-;5&;2@1;0?10=8@R&

"28;5&P%%%&287?123&=82&@-?A&?20908C&71&KJnH&783&@0/097;&<=90?02@&Q=-93&<;2G709&08&

#8C9783&-8109&Kb`IR&

& "=Q2G2;H&!7Q825&>709@&1=&?=8@032;&A=Q&@1;03281&=<<=@010=8&1=&-@-;5&

;2/70823&7>12;&1A2&)2>=;/710=8R&W;012;@&90O2&l=@07A&EA093H&!A=/7@&D-8H&783&#3Q7;3&

D0@@29328H&799&=>&QA=/&Q2&/75&08>2;&>;=/&1A20;&Q;0108C@&=<<=@23&-@-;5&;2@1;0?10=8@H&

A73&1=&.2&201A2;&1281710G2&=;&=.@?-;2&QA28&733;2@@08C&1A71&0@@-2R&F@-;5&3=?1;082@&

Q=-93&.2&@17-8?A95&32>28323&-8109&KfSU&QA28&1A2&478O&=>&#8C9783&/732&<7@@0=8@&

7.=-1&0812;2@1&;712&92@@&@2G2;2R&

& %1&Q=-93&8=1&.2&-8109&Kaba&1A71&-@-;5&3=?1;082@&Q2;2&=<2895&=<<=@23R&'1&1A71&

<=081H&0812;2@1&Q7@&8=1&Q299&-832;@1==3R&lR&$R&D099&Q=-93&@22&-@-;5&;2@1;0?10=8@&=895&

7@&7&<;0?2&?20908C&08&?7<0179&/7;O21@R&D7;N&Q=-93&@A=;195&733;2@@&1A2&?=/<92N0102@&=>&

1A2&0@@-2H&.-1&A0@&@-CC2@10=8@&128323&1=&>;0CA128&<=90?5&/7O2;@&;71A2;&1A78&

08>=;/&1A2/R&



&

a`&

& %1&Q=-93&17O2&-8109&KS_f&>=;&/=@1&2?=8=/0?&78795@1@&1=&-832;@1783&A=Q&

0812;2@1&Q=;O@R&45&1A71&10/2H&1A2&Y;271&62<;2@@0=8&82?2@@017123&@-?A&?=8@032;710=8@R&

V2582@&/787C23&1=&2N<9708&1A2&0@@-2@&?927;95H&783&>=;&1A2&>0;@1&10/2H&1=&@-<<=;1&

<=90?02@&1A71&799=Q23&0812;2@1&>;=/&1A71&<2;@<2?10G2R&

&

&



&

af&

E"':!#)&U&

!"#&$(E%'X&$!'4%X%!*&"*:(!"#$%$&

!

!

!

!

!

!

!

!

!

!

!

!

!

!

!

!

!

!

!

!

!



&

aa&

"#$%#&$'&

& !A2&97@1&?A7<12;&7@@-/23&1A71&?2;1708&/7;O21&>=;?2@&/-@1&.2&-832;@1==3&>=;&

2?=8=/0?&<=90?02@&1=&/221&1A20;&08128323&C=79@R&'91A=-CA&1A0@&?2;170895&A29<@H&

/7;O21@&7;2&8=1&827;95&@=&@0/<92&7@&1A71&A5<=1A2@0@&Q=-93&A7G2&-@&.2902G2R&

& "2;2H&Q2&17O2&>=;?2@&1A71&/75&0812;>2;2&Q01A&/7;O21@&/=;2&@2;0=-@95R&)71A2;&

1A78&<;=<=@08C&7&1292=9=C5&201A2;&=>&?97@@&=;&O8=Q923C2H&A2;2&Q2&?=8@032;&7&

1292=9=C5&=>&[-@10?2R&!A0@&/278@&1A71&97Q&A7@&7&.07@&1=Q7;3@&.7978?08C&1A2&?=8?2;8@&

=>&G7;0=-@&C;=-<@R&$=?079&@17.09015&0@&1A2;2>=;2&1A2&70/&=>&?A78C2@&1=&1A2&97QR&WA092&

1A0@&/75&8=1&79Q75@&A7<<28&71&>0;@1H&@-??2@@>-9&97Q@&Q099&71&927@1&7<<;=N0/712&[-@10?2R&

& !A0@&8=10=8&0@H&=>&?=-;@2H&=895&1;-2&>=;&1A=@2&QA=/&97Q/7O2;@&?A==@2&1=&

?=8@032;R&%1&0@&?2;170895&1A2&?7@2&1A71&?2;1708&92C79&@5@12/@&2N?9-32&C;=-<@R&%8&KISJH&

1A2&92C79&@5@12/&2N?9-323&l2Q0@A&<2=<92&08&#8C9783H&[-@1&7@&01&2N?9-323&'>;0?78&

@97G2@&-8109&Kbf`&08&1A2&F80123&$1712@R&!=&1A71&2N1281H&97Q&0@&8=1&7&.7978?2&>=;&

2G2;5=82&08&@=?0215R&"=Q2G2;H&01&?78&.2&@228&7@&78&7112/<1&1=&.7978?2&1A2&?=8?2;8@&

=>&?010^28@R&

& !A0@&?A7<12;&?=8@032;@&7112/<1@&71&.7978?2&.21Q228&.=;;=Q2;@&783&92832;@R&

'C708H&Q2&>=99=Q&+=-?7-91L@&/21A=3&C=08C&1=<0?7995&;71A2;&1A78&?A;=8=9=C0?7995R&!A0@&

@A=-93&;2G279&.=1A&A=Q&.7978?2&Q7@&7?A02G23H&783&A=Q&01&Q7@&30@1-;.23R&

& W2&Q099&79@=&17O2&-<&1A2&32.712&.21Q228&!7Q825&783&A0@&?;010?@R&"2;2H&Q2&

/=G2&081=&78&7;27&1A71&!7Q825&303&8=1&733;2@@R&%8@1273&=>&7@O08C&QA71&8=10=8@&

>=;?23&?A78C2@&=8&1A2&97QH&Q2&9==O&71&97Q@&1A2/@29G2@R&

& %8&<7;10?-97;H&Q2&Q099&?=8@032;&32&)==G2;L@&7;C-/281@&1A71&1A2;2&Q2;2&

79Q75@&L2@?7<2&A71?A2@L&08&-@-;5&3=?1;082@H&783&1A2&7;C-/281&1A71&l2;2/5&



&

ab&

4281A7/L@&Q=;O&=8&-@-;5&Q7@&2>>2?10G2R&!7Q825&303&8=1&G281-;2&081=&92C79&

08@101-10=8@H&@=&Q2&?788=1&/221&A0/&=8&A0@&=Q8&C;=-83R&"=Q2G2;H&1A0@&?A7<12;&

@A=-93&A29<&2G79-712&1A2&7;C-/281@&=>&A0@&?;010?@R&

&

,$;/!A-0).%&B/&-0!503!E0/$%05/&-054!1&050.$&

& !A2&?=81;7?1&1A71&>7?09017123&32.1&<2=87C2&Q7@&1A2&083281-;2&=>&;217082;R&!A0@&

32G0?2&?=-93&.2&-@23&>=;&799&@=;1@&=>&32.1&7C;22/281@H&08?9-308C&9783&128-;2R&'&>2Q&

9783&7C;22/281@&@-;G0G2&>;=/&1A2&KU1A&?281-;5&\X78?7@12;&U&#3QR&%%%]R&"=Q2G2;H&

/7;O21&G79-2@&>=;&/=@1&;279&7@@21@&?=-93&.2&3212;/0823R&!A0@&/2781&1A71&1A2&G79-2&=>&

1A2&<;08?0<79H&QA0?A&Q7@&799&1A71&?=-93&.2&;2<703&08&1A2=;5H&?=-93&.2&0/<-123&/=;2&

7??-;71295&=8&@-?A&7@@21@R&!A2&G7@1&/7[=;015&=>&@-;G0G08C&083281-;2&7C;22/281@&7;2&

>=;&97.=;R&$08?2&01&Q7@&@293=/&<=@@0.92&1=&2G79-712&Q7C2@&7??-;71295H&1A2@2&

7C;22/281@&<;=.7.95&-832;<;0?23&97.=;R&&

& !5<0?7995H&7&?=<5&>=;&.=1A&<7;102@&Q=-93&.2&3;7Q8&-<&=8&1A2&@7/2&@A221H&783&

?-1&Q01A&7&[7CC23&23C2&@=&1A71&?=-;1@&?=-93&G2;0>5&1A71&1A2&1Q=&/71?A23R&!A0@&<;=?2@@&

799=Q23&?;2301=;@&1=&@299&1A20;&?=<5&1=&=1A2;&<7;102@R&62.1&<2=8@&.2?7/2&

1;78@>2;;7.92&7@@21@&7@&7&;2@-91R&$08?2&/=@1&@-;G0G08C&083281-;2&7C;22/281@&>;=/&1A2&

K_1A&1=&Kf1A&?281-;02@&?7/2&081=&1A2&<=@@2@@0=8&=>&/09017;5&?7<1708@H&32.1&

?=8@?;0<10=8&Q7@&?927;95&7&/7[=;&>-8?10=8&=>&@-?A&7C;22/281@R&

& !A0@&083281-;2&>=;&/09017;5&;217082;&.2C08@&1=&Q782&7;=-83&1A2&9712&>0>12281A&

?281-;5R&+=;&@=/2&;27@=8H&1A2&@5@12/&=>&32.1&?=8@?;0<10=8&#3Q7;3&%&.-091&.2C78&1=&

>799&7<7;1R&"2;2&Q2&@22&1A2&>-99&2>>2?1&=>&0812;8710=879&>0878?2R&%812;8710=879&.78O@H&

=>>2;08C&.099@&=>&2N?A78C2H&.2C78&=<2;7108C&08&#8C9783&7;=-83&1A0@&10/2R&!A2@2&



&

aS&

.099@&=>&2N?A78C2&Q2;2&@0/<95&2N?A78C2&3;7>1@&-@23H&15<0?7995H&>=;&0812;8710=879&

1;732R&'91A=-CA&7&@-??2@@0=8&=>&%179078&.78O@&1;023&1=&?=83-?1&.-@082@@&08&#8C9783&

3-;08C&1A2&>=-;12281A&?281-;5H&8=82&C=1&1A2&O083&=>&7??2@@&1A2&D230?0&/787C23&.5&

1A2&.2C08808C&=>&1A2&>0>12281A&?281-;5R&

& !A2&D230?0&.78O&Q7@&+9=;281082H&783&1A2&D230?0&>7/095&2>>2?10G295&;-923&

+9=;28?2R&!A0@&/2781&1A2&.78O&Q7@&30;2?195&08G=9G23&08&799&1A2&<=9010?79&7>>70;@&=>&

>0>12281A&?281-;5&%1795R&%1&A73&1=&.2R&%812;8710=879&>0878?2&71&1A0@&10/2&Q7@8L1&/2;295&

;0@O5&.2?7-@2&32>7-91&Q7@&<=@@0.92R&F@-;5&;2@1;0?10=8@&/732&0812;8710=879&>0878?2&

/-;O5&92C79&12;;01=;5R&E7;2>-9&=G2;@0CA1&=>&.78O2;@&.5&1A2&?92;C5&28@-;23&?=/<9078?2&

Q01A&-@-;5&;2@1;0?10=8@R&$08?2&1A2&/=@1&1;-@1Q=;1A5&783&23-?7123&/2/.2;@&=>&1A2&

?92;C5&90G23&08&%1795H&1A71&9=?710=8&Q7@&1A2&/=@1&?=8G280281&>=;&0812;8710=879&

>0878?02;@R&)=/78&7<<;=G79&C-7;781223&1A2&7<<;=G79&=>&799&2??92@07@10?79&?=-;1@R&

& %1795&Q7@&79@=&?=8G280281&>=;&=1A2;&;27@=8@R&$17;108C&08&1A2&9712&1Q29>1A&

?281-;5H&%1795&.2?7/2&7&/7[=;&?2812;&=>&927;808CR&'@&1A2&=93&/=87@12;02@&783&

-80G2;@0102@&08&1A2&#7@12;8&)=/78&#/<0;2&>299&08?;27@08C95&1=&(11=/78&?=8B-2@1@H&

)=/2H&P280?2H&783&+9=;28?2&.2?7/2&32@108710=8@&>=;&@?A=97;@&783&1A20;&.==O@R&!A0@&

/2781&78&08>9-N&=>&O8=Q923C2H&>;=/&78?0281&)=/78&97Q&783&Y;22O&<A09=@=<A5&1=&

P230?&7;01A/210?&783&';7.0?&79C2.;7H&7;;0G23&=8&%179078&@A=;2@R&+=;&'B-087@H&1A2&

)=/78&97Q&783&E97@@0?79&<A09=@=<A5&Q7@&1A2&/7[=;&08>9-28?2R&+=;&1A2&D230?0&.78OH&01&

Q7@&1A2&P230?&7;01A/210?&783&';7.0?&79C2.;7R&

& 42>=;2&1A2&KI1A&?281-;5H&#-;=<2&-@23&)=/78&8-/2;79@TT&78&7QOQ7;3&@5@12/&

>=;&;2<;2@28108C&8-/2;0?79&?=8?2<1@R&!A2;2&Q7@&8=&8=10=8&=>&^2;=H&921&79=82&

82C710G2&8-/.2;@H&/7O08C&.7@0?&7;01A/210?&30>>0?-91&1=&;2<;2@281&=8&<7<2;R&P230?&



&

bJ&

7;01A/210?H&A=Q2G2;H&-@23&7&.7@2&KJ&@5@12/&783&^2;=&>;=/&1A2&27;902@1&10/2@R&!A0@&

@5@12/&@<;273&>0;@1&1=&1A2&D-@90/&Q=;93H&783&1A;=-CA&1A2/&1=&1A2&%179078@R&'/=8C&

=1A2;&1A08C@H&1A0@&@5@12/&Q=-93&799=Q&3=-.92&281;5&.==OO22<08CR&

& !A2&D230?0&90G23&08&1A2&?2812;&=>&1A0@&82Q&927;808CH&783&E=@0/=&32L&D230?0&

@1-3023&1A2&82Q&/71A2/710?@&>;=/&78&27;95&7C2R&"0@&>71A2;H&Y0=G7880H&>=-8323&1A2&

.78OR&F832;&A0@&C-0378?2H&1A2&D230?0&.78O&Q=-93&C708&7&@12;908C&9=?79&;2<-1710=8R&%1&

Q7@&E=@0/=H&1A=-CAH&QA=&Q=-93&1-;8&01&081=&78&0812;8710=879&C0781R&

& 6=-.92&281;5&.==OO22<08C&Q7@&=82&=>&1A2&@2?;21@&=>&D230?0&@-??2@@R&!A2&

@5@12/&799=Q23&1A2&D230?0&1=&O22<&?927;&7??=-8108C&;2?=;3@R&!A0@&/2781&32.01@&783&

?;2301@&Q2;2&?927;95H&783&7??-;71295H&-832;@1==3R&!=&@1;-?1-;2&1A20;&0812;8710=879&

.78OH&1A2&D230?0&-@23&7&@0/<92&@21&=>&?=81;7?1@R&!A2&@0/<90?015&=>&1A2&7;;78C2/281@&

/732&.78O&/787C2/281&78&08?;230.95&?=/<90?7123&17@OR&

& !A2@2&?=81;7?1@&Q2;2&7&@2;02@&=>&0812;9=?O08C&2B-015&<7;182;@A0<@R&!A2&

23::$'(-H&2@@28107995&1A2&@280=;&<7;182;H&=Q823&1A2&/7[=;015&@17O2&08&1A2&/708&

<7;182;@A0<R&!A0@&23::$'(-&Q7@&79Q75@&1A2&A273&=>&1A2&D230?0&>7/095R&!A2&[-80=;&

<7;182;&08&1A2&/708&<7;182;@A0<&Q7@&1A2&C282;79&/787C2;R&!A0@&<7;182;@A0<&=Q823&7&

/7[=;015&@17O2&08&27?A&.;78?A&=>&1A2&D230?0&.78OH&Q01A&=82&[-80=;&<7;182;&/787C08C&

27?A&.;78?AR&4;78?A&/787C2;@&15<0?7995&A0;23&>7?1=;@&71&7&C0G28&Q7C2H&791A=-CA&

@=/2&A73&@-.@0307;5&<7;182;@A0<@&71&G7;0=-@&10/2@R&

& !A0@&@1;-?1-;2&?281;790^23&?=81;=9R&!A2&23::$'(-&79Q75@&A73&1A2&>0879&@75R&

"=Q2G2;H&27?A&<7;182;@A0<&Q7@&=>>0?07995&7&@2<7;712&.-@082@@R&!A0@&/2781&1A25&?=-93&

;2>-@2&1=&A=8=;&1A2&<923C2@&=>&=1A2;&.;78?A2@&QA28&12;/@&Q2;2&-8>7G=;7.92R&

!A0@&?=/<90?710=8&Q7@&0812810=879R&WA28&12;/@&Q2;2&>7G=;7.92H&1A2&.;78?A&/732&



&

bK&

7&@/799&<;=>01&.5&A=8=;08C&1A2&<923C2&=>&=1A2;&.;78?A2@R&WA28&12;/@&Q2;2&

-8>7G=;7.92H&1A2&;2?20G08C&.;78?A&?=-93&;2>-@2&1=&A=8=;&1A2&<923C2&-8109&1A2&

23::$'(-&?=-93&G7903712&01R&!A0@&/2781&1A71&1A2&A=932;&=>&1A2&.099&=>&2N?A78C2&Q=-93&

A7G2&1=&Q701&71&927@1&>=-;&/=81A@&1=&C21&78&78@Q2;&>;=/&+9=;28?2R&$=&1A2&A=932;&A73&

1Q=&?A=0?2@M&#01A2;&Q701&>=-;&=;&/=;2&/=81A@H&.5&QA0?A&10/2&1A2&12;/@&/75&.2?=/2&

/=;2&>7G=;7.92&1=&1A2&.78OH&=;&=>>2;&7&@/799&LC0>1L&1=&?=8G08?2&1A2&.;78?A&/787C2;&1=&

?A78C2&A0@&/083R&

& !A0@&Q7@&8=1&-@-;5R&%1&/21&'B-087@L&32>08010=8&<;2?0@295TT&C;71-0102@&Q2;2&

>;2295&=>>2;23R&+;=/&7&/=32;8&<2;@<2?10G2H&1A=-CAH&01&0@&27@5&1=&2B-712&1A2@2&

C;71-0102@&Q01A&0812;2@1R&E927;95H&1A2&@0^2&=>&78&7??2<17.92&C;71-015&32<28323&=8&

2N?A78C2&;712@H&@08?2&1A2@2&3212;/0823&A=Q&>7G=;7.92&12;/@&Q2;2&>=;&1A2&.78OR&!A2&

/=;2&-8>7G=;7.92&1A2&12;/@H&1A2&97;C2;&1A2&C0>1&A73&1=&.2R&!A2&9=Q2@1&7??2<17.92&LC0>1L&

Q=-93&.2&2B-79&1=&1A2&<;2G70908C&0812;2@1&;712R&

& '91A=-CA&1A0@&@1;-?1-;2&C-7;781223&?=/<9078?2&Q01A&-@-;5&;2@1;0?10=8@&.5&

28@-;08C&1A71&C0>1@&Q=-93&.2&>;2295&=>>2;23H&01&79@=&799=Q23&=1A2;&?=8>90?1@&7/=8C&

.;78?A2@R&$08?2&.;78?A2@&Q2;2&0832<283281H&1A25&Q2;2&2N<2?123&1=&/7O2&9=78@&

Q01A=-1&?=8@-91710=8R&$=/2&<;08?0<92@&A73&1=&.2&=.@2;G23R&X=78@&1=&<=Q2;>-9&

>0C-;2@H&90O2&<=<2@&783&O08C@H&Q2;2&C282;7995&30@?=-;7C23R&$=G2;20C8&32>7-91&A73&

?7-@23&1A2&>709-;2&=>&/785&%179078&.78O@H&783&E=@0/=&32L&D230?0&O82Q&01R&$=/2&9=78@&

1=&O08C@&Q2;2&-87G=037.92R&'91A=-CA&<7<79&@-<<=;1&C-7;781223&2??92@07@10?79&?=-;1@&

Q=-93&8=1&0812;>2;2H&O08C@&?=81;=9923&?=//2;?2&08&1A20;&=Q8&;279/@R&!A0@&/2781&

1A25&?=-93&?A==@2&1=&2N<29&785=82&QA=&30@<927@23&1A2/R&%1&79@=&/2781&1A25&?=-93&

C;781&<;0G092C2@H&@-?A&7@&90?28@08CH&1=&QA=/2G2;&1A25&?A=@2R&



&

bI&

& E=@0/=&32L&D230?0&15<0?7995&?A=@2&1=&>=;2C=&<;0G092C2@&08&2N?A78C2&>=;&9=78@&

-892@@&7.@=9-1295&>=;?23&1=&3=&@=R&6-;08C&A0@&128-;2&7@&23::$'(-H&1A2&D230?0&303&8=1&

@->>2;&>;=/&@=G2;20C8&32>7-91R&$A=;195&7>12;&A0@&3271AH&A0@&Q299T1;-@123&X=83=8&

/787C2;H&$0/=82&,=;0H&>299&099&783&;2@0C823R&YA2;7;3=&E780C0780&Q7@&<;=/=123&08&

KUffR&Y0G28&1A2&?=/<90?7123&@01-710=8&08&#8C9783H&E780C0780&Q=-93&.2&7&30@7@1;=-@&

?A=0?2R&"2&Q=-93&<;=G2&-87.92H&=;&-8Q09908CH&1=&28>=;?2&D230?0&<=90?5R&

& !A2&W7;@&=>&1A2&)=@2@H&7&@-??2@@0=8&.71192&.21Q228&1Q=&>7?10=8@&=>&1A2&;=579&

"=-@2&=>&:97817C2821H&.2C78&08&KU``R&)0G79&?970/781@&1=&1A2&1A;=82&7912;871295&

;2?20G23&97;C2&9=78@&>;=/&1A2&D230?0H&783&;2<-307123&<;232?2@@=;@L&32.1@R&!A0@&A73&

.228&7&<;=.92/&>=;&1A2&70908C&,=;0H&.-1&E780C0780&Q=-93&3=&1A2&/=@1&37/7C2R&"2&

Q=-93&=>>2;&9=78@&1=&G7;0=-@&<=9010?078@&08&;21-;8&>=;&/-(%',30&>7G=;@H&;71A2;&1A78&

=82@&<-;295&>=;&1A2&.282>01&=>&1A2&.78OR&V08C&#3Q7;3&%P&=Q23&1A2&X=83=8&.;78?A&

=G2;&KJH`JJ&<=-83@R&'91A=-CA&A2&Q=-93&9=@2&1A2&1A;=82&783&9712;&.2&;2@1=;23H&A0@&

9=@@2@&>=;?23&A0/&1=&7/=;10^2&1A2&32.1&.5&>=;C0G08C&17;0>>@&1=&1A2&.78OR&!A0@&Q=-93&

8=1&.2&28=-CAR&(1A2;&.=;;=Q2;@H&O09923&.5&1A2&Q7;&783&1A2&<97C-2H&.;=-CA1&1A2&1=179&

9=@@&1=&`KH`__&>9=;08@&\`JHJJJ&<=-83@]R&!A2&X=83=8&.;78?A&?9=@23&08&KUabH&A=<08C&1=&

<;2G281&>-;1A2;&9=@@2@R&

& E780C0780H&>=;?23&=-1&=>&1A2&.78O&1==&9712H&;2?20G23&7&10192&783&9783&08&#8C9783&

>=;&A0@&C;7?0=-@&9=78@&1=&#3Q7;3&%PR&"0@&1;27?A2;5H&=;&082<101-32H&Q=-93&A7@128&1A2&

.78OL@&C282;79&32?9082R&!A2&D230?0&.78O&Q=-93&2N0@1&-8109&KUSUH&.-1&=895&1;7323&

Q==9&08&X=83=8&\62&)==G2;&KSf_]R&%1@&?=;2&.-@082@@&Q7@&9=@1&1A2;2R&D278QA092&08&

47G7;07H&1A2&+-CC2;@&.2C78&7&.78O&08&KUba&/=32923&G2;5&/-?A&=8&1A2&D230?0&

.78OR&%1&Q=-93&7?B-0;2&/=@1&=>&1A2&D230?0L@&;2/70808C&7@@21@H&783&2N<783&7?;=@@&



&

b_&

#-;=<2&Q01A08&7&32?732R&62@<012&1A20;&30@178?2&>;=/&)=/2H&1A2&+-CC2;@&Q=8&@-<<=;1&

>;=/&1A2&<7<7?5&.5&7C;2208C&1=&73/080@12;&?=992?10=8&=>&;2/01178?2@&=>&083-9C28?2@R&

%;=80?7995&1A2@2&Q=-93&C=&1=&1A2&>0;@1&D230?0&<=<2H&X2=&rUH&QA=&.-091&1A2&P710?78&Q01A&

;2G28-2&>;=/&1A2&083-9C28?2@R&

& 62.1&?=8@?;0<10=8&-@08C&083281-;2&.2C78&1=&32?9082&7@&0812;8710=879&.78O08C&

@17;123&1=&?=/<212&08&1A2&/7;O21&>=;&9=787.92&>-83@R&!A2;2&Q7@&8=&Q75&7;=-83&01R&

62.1&?=8@?;0<10=8&?=-93&8=1&@-;G0G2&08&1A2&<;2@28?2&=>&0812;8710=879&>0878?2H&783&

0812;8710=879&>0878?2&?=-93&8=1&.2&@1=<<23R&62@<012&.2?=/08C&79/=@1&-@292@@&>=;&

?=8@?;0<10=8H&083281-;2&?=81;7?1@&?=-93&@1099&.2&3;7Q8&>=;&97.=;R&

! $17;108C&08&1A2&9712&Kf1A&?281-;5H&083281-;2&?=81;7?1@&.2C08&1=&17O2&=8&

78=1A2;&>-8?10=8R&D=@1&@-;G0G08C&?=<02@&?7/2&081=&1A2&<=@@2@@0=8&=>&<9781710=8&

=Q82;@&08&1A2&'/2;0?78&@=-1AR&!A2@2&7C;22/281@&Q2;2&15<0?7995&.21Q228&#8C90@A&=;&

6-1?A&>0878?02;@&783&5=-8C&0//0C;781@&QA=&Q78123&9=78@&1=&C=&1=&1A2&82Q&Q=;93&

\$=90?01=;@&KfJJ]R&!7O28&7.=7;3&1;78@<=;1&@A0<@&79=8C&Q01A&1A2&0//0C;781@H&1A2&

083281-;2&7C;22/281&Q=-93&>0;@1&.2&@=93&1=&@97G2&1;732;@&08&97;C2&.9=?O@H&783&1A28&1=&

<9781710=8&=Q82;@&QA=&Q78123&>0293&A783@R&

& '91A=-CA&27?A&?=81;7?1&28323&7>12;&7&@<2?0>023&<2;0=3H&01&Q7@&27@5&1=&C21&82Q&

9=78@&-832;&083281-;2&7C;22/281@R&D785&083281-;23&@2;G781@&>=-83&1A71&1A25&

822323&2N128@0=8&9=78@&[-@1&1=&/7O2&283@&/221R&!A0@&/2781&1A71&083281-;23&

@2;G781@&=>128&90G23&7@&32.1&<2=8@&>=;&90>2R&%8&1A0@&@28@2H&083281-;23&@2;G01-32&Q7@&

@97G2;5R&X0O2&@97G2@H&083281-;23&@2;G781@&?=-93&.2&@=93&783&A73&78&=.90C710=8&1=&

&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&&
U&X2=&r&303&8=1&.2C08&?=8@1;-?10=8&=8&1A2&P710?78H&A0@&<;232?2@@=;&303R&,=;&303&A2&B-012&>080@A&01&
3-;08C&A0@&;20C8R&4-1&A2&0@@-23&1A2&083-9C28?2@&1A71&Q=-93&>0878?2&01H&783&1A0@&Q=-93&<;=G=O2&D7;108&

X-1A2;&1=&<-.90@A&A0@&S`&1A2@2@R&X2=&r&Q=-93&1A28&7112/<1&1=&@-<<;2@@&X-1A2;H&1=&30@7@1;=-@&2>>2?1R&



&

bU&

Q=;O&>=;&1A20;&.282>7?1=;R&$-?A&.282>7?1=;@&Q2;2&=>128&/7@12;@&=>&?7<10G2&@97G2@&7@&

Q299R&&

& F890O2&@97G2;5H&A=Q2G2;H&083281-;23&@2;G781@&?970/23&799&1A2&@7/2&<;0G092C2@&

7@&?010^28@&=>&1A20;&;2@<2?10G2&@1712@R&$=&QA092&1A25&Q=;O23&-832;&1A2&@7/2&

?=83010=8@&7@&@97G2@H&1A25&A73&=<<=;1-80102@&1A71&?7<10G2&@97G2@&303&8=1R&D785&Q2;2&

9012;712H&@=&1A25&?=-93&3=&@O09923&97.=;&1A71&?7<10G2&@97G2@&C282;7995&?=-93&8=1&

.2?7-@2&1A25&Q2;2&8=1&799=Q23&1=&927;8&1=&;273R&%83281-;23&@2;G781@H&1=&1A2&

?=81;7;5H&Q2;2&28?=-;7C23&1=&927;8&1=&;273&1A2&40.92&.5&/080@12;@R&!A0@&/2781&1A71&

083281-;2&?=81;7?1@&15<0?7995&@=93&>=;&A0CA2;&<;0?2@&1A78&?7<10G2&@97G2@R&

& !A2@2&32.1&@97G2@H&1A28H&Q2;2&8=1&32<;0G23&=>&A-/78&30C8015&90O2&?7<10G2&

@97G2@&Q2;2R&!A25&Q2;2&1A=-CA1&1=&.2&[-@1&7@&?7<7.92&7@&785&?010^28R&!A0@&<2;A7<@&

2N<9708@&QA5&47?=8L@&)2.2990=8&08&Kfaf&>;0CA12823&?=9=8079&C=G2;8/281@&081=&

90/0108C&083281-;23&@2;G01-32H&.-1&8=1&?7<10G2&@97G2;5R&!A2&-<;0@08C&<;=G23&1A71&

083281-;23&@2;G781@&?=-93&=;C780^2H&783&>0CA1H&[-@1&7@&Q299&7@&4;010@A&@=9302;@&?=-93R&

& +;=/&Kfaf&-8109&1A2&K_1A&'/283/281&<7@@23&08&Kbf`H&083281-;23&@2;G01-32&

Q7@&;7;295&-@23R&$=/2&@1712@&=??7@0=87995&73=<123&01&7@&7&97@1&;2@=;1&>=;&32>7-91H&.-1&

1A0@&Q7@&78&-8?=//=8&;2/235R&!A2&?=8@101-10=879&<;2@?;0<10=8&7C708@1&p08G=9-817;5&

@2;G01-32H&2N?2<1&7@&7&<-80@A/281&>=;&?;0/2&QA2;2=>&1A2&<7;15&@A799&A7G2&.228&3-95&

?=8G0?123p&/2;295&28@A;0823&2@17.90@A23&?-@1=/R&

&

650F%*B/.+!503!()*%+!

p!A2;2>=;2&01&0@&-@-7995&@703H&1A71&=8?2&7&.78O;-<1H&783&
79Q75@&7&.78O;-<1M&.5&QA0?A&0@&/2781H&1A71&7&<9708&
783&30;2?1&7?1&=>&.78O;-<1?5&=8?2&?=//01123&?788=1&
.2&<-;C23H&=;&2N<970823&7Q75H&.5&785&@-.@2B-281&



&

b`&

?=83-?1H&7@&7&3-.0=-@&2B-0G=?79&7?1&/75&.2e&.-1&1A71H&0>&7&
?=//0@@0=8&0@&7>12;Q7;3@&7Q7;323H&1A2&?=//0@@0=8&783&
<;=<2;15&=>&1A2&7@@0C822@&@A799&A7G2&7&;29710=8H&=;&
;2>2;28?2&.7?O&1=&1A2&>0;@1&783&=;0C0879&7?1&=>&
.78O;-<1?5Rp&

TW09907/&497?O@1=82H&4'22-,&3($-%!',!&=-!@3A%!'*!B,:03,7&\497?O@1=82&KSaS]&

& 45&KaffH&QA28&497?O@1=82&Q;=12&A0@&4'22-,&3($-%H&-@-;5&;2@1;0?10=8@&783&

.78O;-<1?5&<;=?22308C@&Q2;2&9=8C&2@17.90@A23&08&#8C90@A&97QR&!A2&>=;/2;&Q7@&

2@17.90@A23&>=;&1A2&<;=12?10=8&=>&.=;;=Q2;@H&1A2&97112;&>=;&1A2&<;=12?10=8&=>&92832;@H&

783&.=1A&-910/71295&@2;G08C&1A2&73G78?2/281&=>&1;732R&

& !A2&.78O;-<1H&1A28H&Q7@&79Q75@&7&.78O;-<1H&.-1&1A2&-@-;2;&Q7@&79@=&79Q75@&7&

-@-;2;R&!A2;2&Q2;2&[-@1&.=;;=Q2;@&783&[-@1&92832;@&QA=&O2<1&Q01A08&@1;0?1&92C79&

90/01@H&783&1A2;2&Q2;2&1A=@2&QA=&?;=@@23&1A2&9082R&497?O@1=82&7;C-23&p1=&32/783&78&

2N=;.01781&<;0?2&0@&2B-7995&?=81;7;5&1=&?=8@?028?2&>=;&1A2&9=78&=>&7&A=;@2&=;&1A2&9=78&

=>&7&@-/&=>&/=825R&4-1&7&;27@=87.92&2B-0G79281&>=;&1A2&12/<=;7;5&08?=8G28028?2H&

QA0?A&1A2&=Q82;&/75&>229&.5&1A2&Q781&=>&01H&783&>=;&1A2&A7^7;3&=>&9=@08C&01&2810;295H&0@&

8=1&/=;2&0//=;79&08&=82&?7@2&1A78&01&0@&08&1A2&=1A2;Rp&

& l2;2/5&4281A7/&97/.7@123&497?O@1=82L@&7;C-/281&>=;&.7978?23&1;271/281&08&

6-*-,%-!'*!?%5()R&"2&;2<97?23&497?O@1=82L@&@-??2@@0G2&?=//2817;02@&=8&-@-;5&Q01A&

78&2N128323&/217<A=;&7.=-1&A=;@2@R&4281A7/&17O2@&1A2&<=081&1A71&<;0?2@&=>&A=;@2@&

7;2&@0/097;&1=&0812;2@1&\7@&7&<;0?2&=>&/=825]&/-?A&>-;1A2;H&7<<9508C&QA71&A2&927;823&

>;=/&'37/&$/01A&1=&1A2&7879=C5R&45&3=08C&@=H&4281A7/&/0@@2@&497?O@1=82L@&/708&

<=081R&

& 497?O@1=82&7;C-2@&p0>&1A2&?=/<28@710=8&799=Q23&.5&97Q&3=2@&8=1&2N?223&1A2&

<;=<=;10=8&=>&1A2&hazard run&=;&felt by the loanC&01@&799=Q78?2&0@&8201A2;&;2<-C8781&

1=&1A2&;2G27923&97QH&8=;&1=&1A2&871-;79&97QM&.-1&0>&01&2N?223@&1A2@2&.=-83@H&01&0@&1A28&



&

bf&

78&=<<;2@@0G2&5%5()M&783&1A=-CA&1A2&/-80?0<79&97Q@&/75&C0G2&01&0/<-8015H&1A25&

82G2;&?78&/7O2&01&[-@1R&\497?O@1=82&KSaS]p&

& 4281A7/&08@2;123&A0@&/217<A=;&081=&1A0@&<7@@7C2&1=&;273H&p0>&1A2&

?=/<28@710=8&799=Q23&.5&97Q&3=2@&8=1&2N?223&1A2&<;=<=;10=8&=>&1A2&$,1',D-,$-,1-!

A=$1=!$&!$%!&'!&=-!%-00-(!'*!&=-!='(%-!&'!/3(&!A$&=!$&C&=;&1A2&A3,&!A=$1=!&=-!95)-(!=3%!'*!

$&C&01@&799=Q78?2&0@&8201A2;&;2<-C8781&1=&1A2&;2G27923&97QH&8=;&1=&1A2&871-;79&97QM&.-1&

0>&01&2N?223@&1A2@2&.=-83@H&01&0@&1A28&78&=<<;2@@0G2&E'1F-)G%=$/H&783&1A=-CA&1A2&

/-80?0<79&97Q@&/75&C0G2&01&0/<-8015H&1A25&82G2;&?78&/7O2&01&[-@1R&\4281A7/&KbKb]p&

& !A2&?=/<7;0@=8&0@&081;0C-08C&08&7&>2Q&;2@<2?1@R&497?O@1=82&9==O@&71&LA7^7;3&

;-8&=;&>291&.5&1A2&9=78L&7@&1A2&;27@=8&>=;&928308CR&!A0@&@22/@&/=;2&90O2&7&?=8?2<1&=>&

;0@O&1A78&4281A7/L@&L08?=8G28028?2&QA0?A&01&0@&1=&1A2&@2992;&=>&1A2&A=;@2&1=&<7;1&Q01A&

01&=;&Q781&QA0?A&1A2&.-52;&A7@&=>&01LR&!A0@&0@&8=1&78&7879=C=-@&?=8?2<1&=>&;0@OH&.-1&7&

?=8?2<1&=>&@-<<95&783&32/783R&497?O@1=82&@22@&;0@O&7@&1A2&[-@10>0?710=8&=>&0812;2@1&

;712@H&4281A7/&1A08O@&01&0@&@-<<95&783&32/783&08&?7<0179&/7;O21@R&

& 497?O@1=82&<;=.7.95&A73&32>7-91&08&/083&7@&1A2&/708&LA7^7;3&;-8&=;&>291&.5&

1A2&9=78LR&"2&0@&8=1&179O08C&7.=-1&QA71&?;=@@2@&1A2&9082&081=&-@-;5H&.-1&QA71&32>082@&

1A2&9082R&E;=@@08C&1A2&9082&0@&p1A2&08?=8G28028?2&1=&0830G03-79&92832;@H&?78&82G2;&.2&

2@10/7123&.5&97Q@e&1A2&;712&=>&C282;79&0812;2@1&/-@1&32<283&1A2;2>=;2&-<=8&1A2&

-@-79&=;&C282;79&08?=8G28028?2Rp&497?O@1=82&7;C-23&1A71&1A2&92C79&/7N0/-/&0812;2@1&

;712H&1A2&;712&=>&C282;79&0812;2@1H&Q=-93&32<283&=8&A=Q&/785&92832;@&1A2;2&Q2;2&08&

1A2&/7;O21R&497?O@1=82&.2902G23&1A0@&>70;&;712&=>&0812;2@1&?=-93&.2&?79?-97123&.5&p7&

<2;@=8&Q299&@O09923&08&<=9010?79&7;01A/210?R&\497?O@1=82&KSaS]p&

& &WA2;2&497?O@1=82&1A=-CA1&1A0@&?;012;0=8&Q7@&@->>0?0281&1=&90/01&92832;@H&



&

ba&

4281A7/&1A=-CA1&8=&90/01@&Q2;2&82?2@@7;5R&"=Q2G2;H&497?O@1=82&303&8=1&7;C-2&1A71&

/7;O21@&.7978?23&1A2&?=8?2;8@&=>&.=;;=Q2;@&783&92832;@R&"2&.2902G23&1A0@&.7978?2&

?=-93&=895&.2&7?A02G23&.5&92C79&;2/2302@R&4281A7/&.2902G23&1A2@2&?=8?2;8@&Q2;2&

79;2735&.7978?23H&0>&=895&-@-;5&;2@1;0?10=8@&Q=-938L1&C21&08&1A2&Q75R&62@<012&0C8=;08C&

32>7-91H&4281A7/&-910/71295&@-??22323&08&?=8G08?08C&<=90?5&/7O2;@&1=&290/08712&

-@-;5&;2@1;0?10=8@R&"2&303&8=1&?=8@032;&.78O;-<1?5R&+=;&497?O@1=82H&1A0@&;2/235&Q7@&

?;-?079R&WA092&-@-;5&;2@1;0?10=8@&30G0323&[-@1&>;=/&-8[-@1&92832;@H&.78O;-<1?5&

30G0323&[-@1&>;=/&-8[-@1&.=;;=Q2;@R&

& 497?O@1=82L@&B-=1710=8&71&1A2&1=<&=>&1A0@&@2?10=8&/278@&1A71&78&L7?1&=>&

.78O;-<1?5L&?788=1&.2&2N<-8C23R&!A71&0@H&QA71&?=8@101-12@&1A2&L.78O;-<1L&0@&8=1&1A2&

7?1-79015&=>&08@=9G28?5&=;&32>7-91H&.-1&QA21A2;&=82&1;023&1=&7G=03&A0@&=;&A2;&?;2301=;@R&

& 497?O@1=82&032810>02@&292G28&L7?1@&=>&.78O;-<1?5LR&!A2@2&08?9-32&pV22<08C&08&
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a star. Instead of planets or electrons, though, the nodes are local subjects and 

connections between them are certain types of power relationships.&%8&7&9712&92?1-;2&=8&
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+=-?7-91&<;=G032@&1A;22&?=/<=8281@&=>&1A0@&;-92M&K]R&!A2&polymorphism of elements in 

relation, 2). the polymorphism of relations described, and 3). the polymorphism of 

domains of reference. The word ‘polymorphism’ means that the ‘polygon’ around some 

object of discourse is subject to change. Here we are meant to imagine that these aspects 

of the rule dissolve some local relationships while establishing new ones. 

The ‘polymorphism of elements in relation’ are elements that immediately effect 

some event. Examples of elements include pedagogical practices, effects of armies, 

philosophy, and firearms. This menagerie of things and ideas are all capable of providing 

new options in power relations. So an invading army, for example, can provide 

alternatives for subjects to use in some power relation. 

The ‘polymorphism of relations described’ are the actual tactics deployed in a 

situation. This part of the rule means that some of the elements in relation will actually be 

used by local subjects. So, for example, an invading army may provide an opportunity to 

force a certain outcome, but the actual use of this option is a ‘relation described’. 

The ‘polymorphism of domains of reference’ are technical mutations in relations. 

This is similar to the idea of progress, but Foucault wants to avoid the teleological 

associations of that word. Here he means that technology, both of the physical and 
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ideal sort, can change the context (domain of reference) in which power relations form. 

For example, an invading army may develop a secret weapon that alters the way war can 

be used in power relations.  

These three aspects of the ‘Rule of the Tactical Polyvalence of Discourse’ 

describe the ‘eventualization process’. Foucault proposes that changes occur due to 

events. These events cause major alterations, called ‘discursive change’, in the pattern of 

local relations. As local relations adjust to the event, there is greater ‘continuity in 

discourse’. These adjustments cause ‘refinements in discourse’, which means that the 

discourse is fully absorbed. As this refinement occurs, there are new ‘applications in 

practice’, which lead in turn to new events. Thus, eventualization is a cycle of historical 

change. So, to apply our earlier example, the event may be the invasion of some army 

that has developed a secret weapon. Other armies may adopt this secret weapon, which 

would constitute a discursive change. As the technology becomes common, there is 

greater continuity in discourse. As this continuity in discourse occurs, the weapon will be 

used more often, which is an application in practice. Armies that apply the weapon in 

practice may cause new events to occur in their wake. The following diagram 

summarizes this process: 
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Application of methods 

This eventualization process is the structure underlying sudden historical changes. 

For any given discourse object, interest in our case, several events will be relevant. 

Finding them is mostly a matter of discerning when major changes seem to have 

occurred. The technical criterion for choosing an event is the Rule of the Tactical 

Polyvalence of Discourse. If some historical event seems to meet this rule, it is a 

candidate. Of course, the event should be relevant to our discourse object as well. This 

does not mean that it will be directly related to it—we are very likely to find that 
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major changes in the history of interest occur around apparently unrelated events—but it 

does mean that the event needs to be nearby major shifts. 

These events serve as the structure for the main analysis. Primary sources, both 

‘new ideas’ and ‘marginal discourses’, written near each event can then be used for 

comparisons. These sources help us excavate the discourse object. This excavation 

process is accomplished by criticizing and rebuilding certain hypotheses about the 

discourse object. These hypotheses should be based on prevailing opinion about the 

discourse object’s history. 

Once events and hypotheses have been identified, the analysis proceeds following 

the other three rulesR&!A2&>=99=Q08C&17.92&@-//7;0^2@&1A2&)-92@M&

!7.92&UM&

&
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One should target 
practices, not 
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constructions (i.e., 
‘Calvinism’) 

Reject notions like 
‘ideal types’, ‘spirits 
of the age’, or 
‘historical 
constants’ 

Keep the analysis 
relevant to local 
relations 
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elements in relation 
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relations described 
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domains of 
reference 
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